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EX PARTE

March 9, 1998

Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
1919 M Street, NW, Room 222, SC-1170
Washington, DC 20554

RE: CC Docket Nos. 96-45 and 97-1~

Dear Ms. Salas:

RECEIVED
MAR 1 0 1998

Today, Whit Jordan, representing Bellsouth, Pete Sywenki, representing
Sprint, and the undersigned, representing U S WEST, met separately with
Kyle Dixon, Legal Advisor to Commissioner Michael Powell and
Kevin Martin Legal Advisor to Commissioner Harold Furchgott-Roth to
discuss the Benchmark Cost Proxy Model. The attached charts were used
during our presentations.

In accordance with Section 1.206(a)(2) of the Commission's rules, an original
and one copy of this letter and the attachments are being filed with your
office for inclusion in the record in this proceeding.

Acknowledgment and date of receipt of this submission are requested. A
duplicate letter is attached for this purpose.

Please call if you have any questions.

Attachments
cc: Mr. Kyle Dixon

Mr. Kevin Martin
Mr. Whit Jordan
Mr. Pete Sywenki



SUMMARY OF DIFFERENCES

1. IN AGGREGATE, WITH COMMON INPUTS, MODELS PRODUCE
SIMILAR FUND SIZE, HOWEVER DISTRIBUTION OF FUND IS
SIGNIFICANTLY DIFFERENT:

- HAl Provides More Funding To Eastern And More Dense Areas

- BCPM Provides More Funding To Western And Less Dense Areas.

2. BCPM"s ANALYSIS IS SIGNIFICANTLY MORE GRANULAR:
- On Average HAl "Clusters" Are About 5 Times As Large As BCPM "Ultimate

Grids".

3. HAl DOES NOT BUILD ITS NETWORK TO GEOCODED CUSTOMER
LOCATIONS:

- Geocoded Customer Locations Are Used To Define "Cluster" Boundaries,

- For Network Construction, Customers Are Assumed To Be Uniformly Distributed
Within The Cluster.



SUMMARY OF DIFFERENCES
(CONTINUED)

4. SUCCESS OF CURRENT GEOCODING METHODS IN HIGH-COST
AREAS IS POOR:

- 31.7% Of Funding In 0-5 Lines/mi2 Zone - 15% "Hit" Rate

- 67.70/0 Of Funding In 5-100 Lines/mil Zone - 43% "Hit" Rate

5. WHEN USABLE GEOCODED DATA BECOMES AVAILABLE, BCPM
CAN USE IT MORE EFFECTIVELY

- Finer Resolution (5x)

- Extra Layer Of Data (Roads)

6. HAl's SOURCE OF GEOCODED DATA IS EXPENSIVE, PROPRIETARY,
AND NOT AVAILABLE FOR PUBLIC INSPECTION.

7. HAl 5.0 SYSTEMATICALLY OVERBUILDS PLANT IN DENSE AREAS:
- Cable Route Miles» Road Miles

- Cluster Areas> Wire Center Area

- Questionable Business and Special Access Line Data

-



SUMMARY OF DIFFERENCES

8. HAl 5.0 "OPTIMIZATION" ROUTINES APPEAR QUESTIONABLE:
- Input Changes Fail to Produce Expected Output Changes.



COMPARISON OF MODEL RUNS

TOTAL NON­

RURAL LEes FUND

1

BePM3 w/Default Inputs

BCPM3 w/Common Inputs *
*Hatfield 5.0 w/Common Inputs

Hatfield 5.0 w/Default Inputs

$8.9B

$4.5B

$4.7B

$2.8B

* Common inputs were prescribed by FCC Staff to facilitate comparison of models. Neither model sponsor
endorses these inputs as the correct basis for the determination of high-cost support.
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